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Outstanding Balance. Acknowledgment by bormrower of the

2, Capitalized Terms. Unless otherwise ndicated, all capitalized terms wsed in this
Forbzarance Agreemem will comespond o the defined ferms used in the Credit

c ¥ Rtaff'm_mr:'-un of Loans. Excepl a5 modified by this Forbearance Agrecment,
Borrawer reaffirms all of its Obligations under the Credit Documents,

=, Forbearance. Provided that Borrower satisfies all of the conditions ser forth in
paragraph 5 below, Banks bBereby agree to forbear from exercising their rights and
remedies with respect o the Identified Defauls from the effective date of the
Forbeatance Agreement through [~ forbearance date ~], unless extended funher thragh
|~ extended forbearance date ~) (the "Forbesrance Period”) by the payment by Bomower
of the Extension Fee {defined below) and by the further modification of the Credit
Agreement o provide for an additional 100 basis points increase i the non-default
irerest rate amd in tee Default Rate, In addiion, the forbearance provided by Banks o
Boreower i3 limited as follows:

4.1 Forbeamance Limited to Identified Defaults. Banks' forbearance ix limited solely to
the suspended exercise of their respective rights and remedies arising under 1he Credit
Documents as a result of the Identified Defaults, and Banks shall not be desmed 10 have
suspended or waived any rights or remedies they may have with respect 1 any other
existing breach, defoult or Event of Diefault under the Credit Documents, any new breach,
defouh or Even: of Defauit occurring thereunder during the Forbearance Peviod, or any
beeach of this Forbearance Agreement.

4.2 Mo Mew Events of Default Dunng the Farbearance Period, there shall acear o
ew Event of Default or an evemt which, with the passage of time o the giving of notice
or bath, would constitute an Event of Default under any one or more of the Credis
Dacuments of this Fprbumrm: Agnoemsent, mor shall there be a breach or filure of any
Warranty, represeniation of cavenant as desceibed in this Forbeammee Agreement.

45 Apreement in the Nature of Forbearance Only. Borrower hereby acknowledges
that Banks' obligations under this Forbearance Agrecment are in the natore of a
conditional farbearnnce only, and that Benks have made no agreement of commitment o
provide sdditional forbearance, 10 modily further or o extend the Credit Documents
neyond the Forbearance Persod. Borrower aiso acknowledges that the Tdentified Defaules
ure not cured a8 a result of this Forbearance Agreement.

44  Termination of the Forbearance Period, The Forbearance Period shall end on the
first to oceur of the following:

44.1 [~ forhearance date ~], unless the Forbearance Period is extended through [~
exterded forbearance date ~] as provided abave

442 A beeach by Bomower of any of the covenants, represeniations and‘or warmaties
sel forth i this Forbearance Agreement,

FORBEARANCE AGREEMENITS

balance, 1 order to avoid or reconcile any disputed balance.

Forbearance agreement template

Current Defaults. Acknowledgment by borrower of specific current defaults
nght to accelerate under the loan agreements, in order to avoid future disputes
potential defenses relating to the defaults. Practice Nere: Defaults should

waived only in rare instances in a forbearance agreement.

Request to Forbear. Acknowledgment by borrower that it has requested
to forbear, to establish consideration for benefits to be received by lender

forbearance agreement.

Drop Dead Date. Establishment of a “forbearance termunation date,” or

dead dateT“ by which the borrower must resolve certain issues (Le_. overadvan
refinancing, covenants, defaults, sale of business).

Amendment to Loan Documents. Amend loan documents (1.e., new or

covenants, decrease amount of loan commuitment).

Conditions to Forbearance,

take certamn actions, for example:

L

Condition of the forbearance that borrower

retaimn a work-out consultant, who will provide regular status reports

lender:

retain an mvestment banker or broker to sell the business or a division

the business, who will provide regular status reports to lender,

hquidate excess mventory,



Farbraranor Agrocment

This is an example of @ comprehensive form of forbearance agreement befween a
birerower that ki defaulted on s obdipafions wirder o credit agrecarent with g growp of
comwiercial lenders which sefv owt Mhe berm and condiffans pon wiich e lenders
have agreed fo refrain, or “forbear,” from exerciving their rights and romedics mmder
the credlt agreement including callimg for immediate repapment of the entire
ourstanding amounf of the loan, A forbearamce agreement sirould deseribe thie cvents
af defawl, the lengeh of the forbearawce period, any modificodors fo the crodit
agrecmm iwring the fp.rbfﬂru:f F.r.r'hd' awud Hhe Pfdi'ﬂ-l-ﬂm-q'rlll thad Mre Birroseer i
expecied fa sailyfy during the forbearance period with reipect fo malwialniog s
JNimancial conditions, conduciing ity eperafionsl activities and providing finonclal and
buviness informalion do the lemders an o Gmely bosix The Jforbearomce agrecment
ihoild ales dedcribe the comdinons fo ¢ffectivensss of the agrecment inclidlng delivery
af resolutions, tilvd party consents and legal apinlons: peymienl of e cosls and fevs
incurred by the lemders with rexpect to the forbearance agreenncnt; and payment of o
forbearance fee. The agreemeni showl abe inclede bavic represewinfions and
warrarties from fhe borrower fo the lenders wilth respecd fo the acouracy of
representafions @ the forbeorance agreement and the credit agrecment and relaicd
dociments (colfectively, the “credil docamenti); the mon-occirrence of any other
eiewts of defaulty the barrawer's Bile fo the collaferal thal By securing payament af fie
foans ty the lewders; the borrowery good standing amd omthorify fo emfer infa tie
Sarbearance agrecmenl; and bhe adeqiracy and acciracy af the fimawclal informanion
regarding the borrewer that has been soipplied io the fenders. Te addirion, the fendiers
will demand that the bowrower release the lenders from any Habiliy for clefmes thar tve
borrower might atrerwice be able fo aisert agating tlee lenders with regpect fo e credif
agrecarenl or the forbearance agreemant,

[HIS FORBEARANCE AGREEMENT (s “Forbearance Agresment™) ls made and
clated ms of the [~ number ~] day of [~ month ~], [~ year ~] by and among 1he Banks
currently pany 1o the Credit Agreement described in Recital A below; [~ name of agent
-1, acting in b3 capacity a5 ibe Ageni for ihe Banks: and [~ namse of bomower <], a [-
nume of sabe ~| corporation (the “Bomower™)

RECITALS

A Loans from Banks to Borower. Boasks snd Bosrower aqe parties 1o the “Crodit
Agreement™ doted o of [~ dote =] (the "Credit Agreement™). Under the Credit
Agreemenl, Banks have made avablable to Borrower loans and other fnancial
pccomemodations {including nn BLC and Letters of Credit, collectively. the “Loans™) in
the committed amaiant af §[— dallar aaunt ~].

B Obligations Owing from Bamower to HBanks. Computed as of [~ date =|
Bomower 15 indebied as follows to Basks: (i) in the amount of 3]~ dollar ameumni =) {or

unpaid pancipal; (1) in the amoaist of 3~ dollar emdaint -] m nkerest sccreed ot the non
default rate (exchisive of any adjaament in the fntencst rated owed by Bormower under

Eleven Fourtaen Lending Corperation

FORBEARANCE AGREEMENT

Parties

pbralie, Banoes G055 T Lendder”) and Olive D, Bareatt o
Pedolian, Tt 51602 [ Bty )

2 Livwlar are uradersiprued partied of fhe e
Agietmnnd), whish By el ared Bppceotd e by 8, B2 sch the Livder Baanod an

AEEregAte pam of F100000000 10 the Bormower S the pUnDoLe oF prowing the Buniness

Whereas, the Lender, an authoezod creda faciliny operating in the jradamon of the Seate of ilngss, shall be
il g gy eh bivibdlate begad vt e cpirbdiid Sgalans the B dwedr for Talns 10 pury the baah i tha

e Ty

Ve, the Boemovey has duly requested that the Lendsr forbeas the executson of the rights and

vt A ot Bocrort Tor & peticd et od in this Aproemeent. Thie Boergvw shall use the

forbtar srie affatuird reidur (s 10 Py Bhe remaindeg baland a0 pnaltiers indurred inthe
Pramarg Agreemerd
TS, O Levier Sppaonies T fod Dead ange of Che BorTowe! SL00MJ 10 The [ermes. snd coninon

SLatedin thag Agreamant

Terms and Conditions

* LOWN AGREEMENT IRFORMATION. The urersigned parthes agnes that the folowsng indommacion is baved on
ther Prirmary Agreerment which precedes this Agr eerment
o Ladn A § 1 G0 0000

+ Intest Per Arcuc B

Rent forbearance agreement template. Forbearance agreement meaning. Mortgage forbearance agreement template. Fannie mae forbearance agreement template.
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